
SSNQ 7 

REPRESENTATION AND ACKNOWLEDGEMENT STATEMENT  
OIL AND GAS LEASE INSTALLMENT BONUS 

 
Recitals: 
 
An oil and gas lease installment bonus contract (“Agreement”) has been entered into by and between 
_______________ (“Lessee”) and ________________ (“Lessor”) effective ________________.  Under 
the Agreement, the Lessee will pay to the Lessor certain future periodic payments which are intended to 
qualify for tax-deferral in accordance with the provisions of Revenue Ruling 68-606. 
  
The Lessee proposes to enter into an Assignment of Obligation agreement with Allstate International 
Assignments Ltd. (“AIA”) to effect an assignment of the Lessee’s liability to make Periodic Payments 
due the Lessor under the Agreement. 
 
The parties to this Representation and Acknowledgment Statement make the following 
representations:  
 
Lessor and Lessee Represent: 
 The Lessor and Lessee (“the Parties”) acknowledge that Lessor’s rights under said Agreement are 

neither transferable nor readily saleable and meet the restrictions set forth in Revenue Ruling 68-
606 in order to qualify the Periodic Payments for tax-deferral. 

 The Parties understand and agree that any risk of adverse tax consequences (federal or state) will 
be borne by the Lessor and / or Lessee.   

 The Parties further agree and accept that the Lessor will be paid only as scheduled under the 
Assignment of Obligation dated                             , regardless of the tax consequences.  The 
Lessor may not accelerate, defer, increase or decrease the scheduled payments. The Lessor may 
not sell, mortgage, encumber or anticipate the scheduled payments by assignment or otherwise.  
The Lessor neither has nor will have any right, title, or interest in, or claim against, any 
investment that Allstate International Assignments, Ltd. may purchase to fund its obligation to 
make the scheduled payments.  

 The Parties acknowledge that they have been advised to seek independent counsel concerning the 
legal and tax consequences of the Agreement and the Assignment of Obligation, and have either 
done so or have made a conscious decision not to do so.   The Parties further represent that they 
understand the terms of both the Agreement and the Assignment of Obligation. 

 The Parties have either sought legal counsel concerning this Representation and 
Acknowledgment Statement, or have made a conscious decision not to do so.  The Parties further 
represent that they fully understand and voluntarily accept the terms of this Representation and 
Acknowledgement Statement. 

 The Parties further acknowledge that they have received no tax or legal advice from AIA or from 
any insurance company that may issue a contract to AIA in connection with the Assignment of 
Obligation, or from any officer, employee or director of AIA or such insurance company, or from 
any agent, broker or producer authorized to solicit sales of such insurance company’s products. 

 The Lessor and the Lessee acknowledge and agree that Allstate International Assignments Ltd. 
will rely on this Representation and Acknowledgment Statement in the event Allstate 
International Assignments Ltd. agrees to assume the Lessee’s obligation to make any of the 
periodic payments due the Lessor under the Agreement. 

 
 
_____________________    ___________________________ 
Lessor       Lessee 
Date                                                                              Date                                             


