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June 4, 2009: Moody’s Report: Life Insurers Likely to Maintain “Solid Balance
Sheets”

   

Even in a worsening economic climate, life insurance companies are likely to retain investment grade
ratings according to a new report from Moody’s, as reported in The Wall Street Journal. This is
important news for anyone settling a physical injury or wrongful death claim because many of these
companies issue structured settlement annuities.

According to Dow Jones, the Moody’s report concludes that life insurance carriers it has surveyed
“are considered to be fit enough to weather the financial and economic crisis because of their solid
balance sheets.” Moody’s reports that its reviews of these companies suggest that insurers are most
likely to retain investment grade ratings.

“Moody’s report is strong testament to the tremendous security of the life insurance companies
issuing structured settlement annuities,” said Dan Durbin, NSSTA President. “It shows why injury and
accident victims should continue choosing structured settlements as the foundation of a secure
long-term financial strategy.”

Recognized and encouraged by the federal tax code since 1983, structured settlements provide
strong financial security to victims of physical injuries and their families. Using a tailored stream of
payments, a structured settlement provides a long-term payment stream that is completely exempt
from state and federal income taxes.

A structured settlement’s future payment stream is funded through a highly secure life insurance
annuity. For a free handout that describes some of the consumer protection regulations that bolster
the security of a structured settlement annuity, please click HERE.

The National Structured Settlements Trade Association (NSSTA) represents nearly 1,200 licensed
consultant, brokers, insurance companies, and other professionals involved in establishing and
administering structured settlements.
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