
NEW YORK
LIQUIDATION BUREAU

[DATE]

Re: Executive Life Insurance Company of New York (“ELNY”)
 ELNY Annuity Contract #:  [ANNUITANT ID] 
 ELNY SSA Owner:  [OWNER_NAME]

Dear Annuity Payee,

You are receiving this letter because, according to ELNY’s records, you are a payee under the ELNY structured 
settlement annuity contract identified above (“ELNY SSA”).  

As you may know, the New York Superintendent of Insurance (now known as the Superintendent of Financial Services) 
placed ELNY in rehabilitation on April 23, 1991 and a rehabilitation plan for the financially impaired company was 
approved by the Supreme Court of the State of New York, Nassau County (the “Receivership Court”) in 1992.  The 
rehabilitation plan has since been administered by the New York Liquidation Bureau, on behalf of the Superintendent, 
as statutory Receiver of ELNY.  While operating in rehabilitation, ELNY has continued to make 100% of scheduled 
benefit payments due under all of ELNY’s annuity contracts, including your ELNY SSA.  

However, the rehabilitation of ELNY has been negatively affected by sustained periods of adverse economic conditions 
and most recently, the financial market collapse of 2008.  Unfortunately, therefore, continued implementation of the 
ELNY rehabilitation plan is no longer feasible.  In light of these circumstances, on September 1, 2011, the Receiver 
filed with the Receivership Court a proposed agreement (the “Restructuring Agreement”) for the liquidation of ELNY 
and the restructuring of its affairs.  

Due to the liquidation, at this time it is anticipated that the amount of your benefit payments will ultimately be reduced.  
Enclosed with this letter is a Statement of Estimated Financial Impact that indicates the estimated percentage of 
ELNY SSA benefits that will be payable to you.  For example, if your Statement of Estimated Financial Impact indicates 
your estimated percentage is 85%, this would mean that under the Restructuring Agreement, you will receive 85% of 
each benefit payment you are expected to receive under your ELNY SSA.  Please refer to your Statement of Estimated 
Financial Impact for a more detailed explanation.   Also enclosed are a summary of the Restructuring Agreement, 
an important legal notice and a set of questions and answers which you may find helpful.  For additional information 
about the Restructuring Agreement, please call the toll-free information line at 1-888-398-8213 or visit www.elny.org. 

In order to assist payees, a consortium of life insurance companies has created a Hardship Fund of at least $100 
million.  Because you are projected to experience a reduction in benefit payments under your ELNY SSA, you may 
be eligible for additional support from the Hardship Fund.  An independent administrator will be appointed by the 
consortium to review applications and to determine each applicant’s eligibility to receive additional support through 
a needs-based process.  For more information about the Hardship Fund, you may call the consortium’s toll-free 
information line at 1-888-809-2254.1  

Further, your ELNY SSA was issued pursuant to a structured settlement agreement.  Depending on the terms of your 
structured settlement agreement, it is possible that your ELNY SSA Owner identified above may be responsible for 
making additional benefit payments to you to the extent that they are not made under the Restructuring Agreement.  
We encourage you to contact your ELNY SSA Owner about additional amounts that may be payable to you.  (Your ELNY 
SSA Owner is being sent a copy of this letter if the Receiver has the necessary information to do so, and your ELNY 
SSA Owner may contact you directly.)  Please note that reference to your participation in any structured settlement 
is being provided for informational purposes only and is not legal advice.

1   Please note that the Hardship Fund is not a component of the Restructuring Agreement or the benefits provided under the Restructuring 
Agreement.  As such, the Receiver will not seek approval from the Receivership Court of the Hardship Fund, any elements thereof, or how any 
funds from the Hardship Fund are allocated.



The Receiver conferred extensively with the National Organization of Life and Health Insurance Guaranty Associations 
(“NOLHGA”) and other insurance industry groups in developing the Restructuring Agreement.  NOLHGA is made up of 
the state life and health insurance guaranty associations that were created to provide their respective state residents 
with coverage, subject to statutory conditions and coverage limits, under policies issued by licensed life or health 
insurance companies that have been declared insolvent.

If the Restructuring Agreement is approved by the Receivership Court, the obligation to pay benefits under your ELNY 
SSA will be restructured and transferred from ELNY to Guaranty Association Benefits Company (“GABC”).  GABC 
is a new captive insurance company formed by NOLHGA and the guaranty associations and is referenced in the 
Restructuring Agreement as “NEWCO”.  GABC will be funded with the estate assets of ELNY, financial contributions 
from the guaranty associations that have committed to participate in the Restructuring Agreement, and additional 
support from certain life insurance companies.  GABC will be managed by insurance professionals and other 
experienced individuals, and the Receiver will have the authority to examine GABC’s affairs concerning compliance 
with the Restructuring Agreement.

Please note that we are able to provide you only estimated financial information at this time, and such information is 
subject to change.  The Receiver and NOLHGA, along with their financial advisors, will continue to monitor economic 
conditions and ELNY’s estate assets, and, therefore, it is possible that prior to implementation of the Restructuring 
Agreement the assumptions used to calculate your expected GABC benefits could change.  Furthermore, ELNY’s 
records used in preparing this information remain subject to updating and correction, which could also affect your 
expected GABC benefits.

Any reduction in your benefit payments will not occur until implementation of the Restructuring Agreement, 
which is not expected before April 2012 at the earliest.  If you are the payee of an ELNY SSA and your benefit 
payments have not yet commenced, your Statement of Estimated Financial Impact refers to future benefit payments 
that you expect to receive under your ELNY SSA.  If you have transferred any part of your right to receive ELNY SSA 
benefits to a third party, you may not be eligible to receive benefits from GABC related to the benefits you transferred.

All ELNY contract owners and payees and other claimants who wish to object to the Restructuring Agreement 
should carefully read the enclosed legal notice and follow its instructions.  Unless you have any objections to the 
Restructuring Agreement, you need not take any action at this time.  

Also enclosed is a voluntary informational questionnaire from NOLHGA that will be used by NOLHGA and GABC to 
update and correct ELNY’s records.  Please complete and return the questionnaire to NOLHGA in the enclosed self-
addressed stamped envelope. 

The proposed Restructuring Agreement can be found in its entirety along with copies of the motion papers filed with 
the Receivership Court at www.elny.org.  Additionally, the proposed Restructuring Agreement will be provided in hard 
copy upon written request to: ELNY Restructuring Plan Support Center, PO Box 2556, Faribault, MN 55021-9556.  For 
more information, you may call the toll-free information line at 1-888-398-8213.

We suggest that you retain this letter for future reference.  Thank you for your patience and support during the ELNY 
receivership.

Sincerely,
New York Liquidation Bureau

cc: [OWNER_NAME]



EXECUTIVE LIFE INSURANCE COMPANY OF NEW YORK
LIQUIDATION AND RESTRUCTURING

STATEMENT OF ESTIMATED FINANCIAL IMPACT

[Payee Name] 

The following information provides you with estimates of the financial impact of the proposed Restructuring 
Agreement on your ELNY SSA.  

It is anticipated that under the proposed Restructuring Agreement, the benefits you have been receiving under your 
ELNY SSA will be reduced. (If your ELNY benefit payments have not yet commenced, it is anticipated that the future 
benefits you expect to receive under your ELNY SSA will be reduced.) 

It is expected that as a GABC payee you will receive a percentage of each ELNY SSA benefit as set forth in the table 
below:

ELNY Annuity Contract Number Estimated Percentage of ELNY SSA Benefits 
Payable by GABC

[CERTIFICATE #] [PERCENTAGE]

The timing of the benefit payments you have been receiving and the future benefit payments you expect to receive 
under your ELNY SSA will not change under the Restructuring Agreement, but the amount of each benefit payment 
will be reduced.  Please review the enclosed materials and proposed Restructuring Agreement for further information 
regarding how your expected GABC benefits have been determined.

Please note that the above is a current estimate only and may change due to adverse economic conditions or an 
adverse impact on ELNY’s estate assets.  Furthermore, ELNY’s records used in preparing this estimate remain subject 
to updating and correction, which could also affect your benefits.

This estimate only reflects amounts available to you from GABC and not amounts that may be payable to you from 
the Hardship Fund or from your ELNY SSA Owner.


